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Brass Taxes answers 
your tax things.

So you can stop thinking about them so much.



               
What do you want to know?



{ {W-2
o Less Freedom
o Less Responsibility
o Don’t pay ½ SE Tax
o Medical Benefits 

perhaps
o Steady Paycheck
o Unemployment
o Be careful with 

multiple W-2 Forms

Contractor/Untaxed/1099

o More responsibility
o Easier to deduct 

Expenses
o Need to Pay SE Tax
o Freedom!
o Pressure to find 

jobs
o No Unemployment
o Hard to budget for 

taxes



When will you pay taxes

W-2 Employees

o Pay with every 
paycheck

Untaxed People

o Pay Quarterly
    OR
o Pay Once a Year + 

Some interest



Different Cats, Different Taxes
Income tax is usually what everyone is talking about
The more $ you make the higher % of each dollar you pay 
toward taxes.  

   Dollars $0 - $12,000 = 0% Income tax= Standard Deduction

o Dollars $0 - $9,525 of taxable income=10% taxed
o Dollars $9,525 - $38,700 = 12% taxed
o Dollars $38,700 - $82,500 = 22% taxed
o Etc….

•





Self-Employment Tax = Social Programs 

•15% of All Your Profit for Social Security and Medicare 

•When you have a W-2 Job, you pay half of this amount and your 
employer pays half of this amount. (#1 reason employers prefer to 
be a contractor, whether correct or not)

The Surprise Tax On Top of 
Income Tax that Google 

Doesn’t Mention*
*no cat



W-2

Freelance
SE Tax

Income Tax



What’s this 20% Pass Through Entity Thing?

The Gist: 
20% Of Your Profit Is 

NOT 
Subject to 

Income Tax*



Keep Receipts in the Tax Categories 
as the year goes.  

Keep a calendar of activities to show time spent.

You have a handout with all the tax categories and 
examples of what goes where.  

Any system you actually use is a “Good System”.  
Ex: The Envelope System, Mint.com, Outright.com, 
Quickbooks, spreadsheets.

Keeping Track of Expenses



    
Envelope System



YOU ARE TAXED ON PROFIT 
NOT INCOME

30k Profit
Federal  22 %  
State       6%

 

100k Profit
Federal  27 %  
State       8% 

How much to save for taxes ?

60k Profit
Federal  24 %  
State       8% 



The Confusing W-4



When To Get Help
If you are making untaxed income 
(1099-misc) or TRYING to make untaxed 
income. You are in the gray area of 
what’s a legit expense on your taxes.

Your Tax Person Should:
• Understand Your Industry
• Be Comfortable to Talking With



Congrats You’re Done. Good Job. Get It All 100%? 

Good.  


